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Construction figures on the increase across February

Spearheaded by strong performances from the housing and hotel, leisure & sport sectors, overall
contract value for the construction industry in February reached £6.4 billion based on a three month
rolling average, a 15.4 per cent increase on the same month last year.

According to the latest edition of the Economic & Construction Market Review from industry
analysts Barbour ABI, contracts for housing projects reached £2.7 billion in February, the same figure
as January 2017, which are the best performing months for residential building since the economic
downturn. Coinciding with the strong housing figures, the hotel, leisure & sport sector construction
contracts reached £736 million (see figure 1.1) on the month, a substantial 105.3 per cent increase
compared to February 2016.

Figure 1.1

Looking across the other sectors within construction; Infrastructure accounted for £1.48 billion
worth of construction contracts on the month, a 20.8 per cent increase on January. Commercial &
retail projects also increased month on month by 17.5 per cent – the highest since September 2016,
although values in the sector remain lower than previously when viewed over the longer term.
However it was the industrial sector that accounted for the most disappointing figures in February,
with a 35 per cent year-on-year decrease and its lowest monthly total since October 2014.

Whilst the value of construction contracts remained very strong on the month, the number of
projects saw a decline of 19.6 per cent compared with January. Larger, more valuable projects were
commissioned in February, including projects such as a £400 million Port of Dover job and the
Trafford Park Metrolink extension, valued at £350 million.

Commenting on the figures, Michael Dall, Lead Economist at Barbour ABI, said: “After recent slumps
in the infrastructure and commercial & retail sectors, it was encouraging to see both bounce back
and produce encouraging figures in February, alleviating some of the pressure away from
housebuilding.”

“With the hotel, leisure & sport sector recording its highest construction contract value in years, it
will give the sector a well needed confidence boost, thanks greatly to a £400 million holiday resort,
another major project given the go-ahead in February, a trend that made last month a positive one
for construction.”
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About Barbour ABI:
Barbour ABI is a leading provider of construction intelligence services. With a team of in-house
research specialists and a dedicated economics team, it provides commercially relevant insight and
unique analysis of trends and developments within the building and construction industry.

Barbour ABI is the chosen provider of Construction New Orders estimates data to the Office for
National Statistics, provider of the Government’s Construction and Infrastructure Pipeline and
provides the planning application and development data to the Department for Communities and

Local Government. Barbour ABI also provides data for independent organisations, such as the
Construction Products Association.

Barbour ABI is part of global events-led marketing services and communications company, UBM, and
is headquartered in Cheshire Oaks, Cheshire.

For more information, go to www.barbour-abi.com or follow on Twitter @BarbourABI for all the latest
construction data news.

About UBM:
UBM is one of the world's leading business-to-business (B2B) events organisers, bringing the world’s
buyers and sellers together at events and online, as well as producing and distributing news and
specialist content. With 3,500 staff in 70 offices across 20 countries of the world, UBM’s expert
teams serve commercial and professional communities, helping them to do business and their
markets to work effectively and efficiently.

For more information, go to www.ubm.com or follow on Twitter at @UBM_plc for all the latest UBM
corporate news.

